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Constrained by resource endowment, Chinese steel industry is heavily dependent 
on the import of iron ore. However, the pricing of iron ore is dominated by the 
international steel oligarchy, making the supply of iron ore the bottlenecks of the 
development of Chinese iron and steel industry. As the largest iron ore producer and 
exporter, Australia is one of the major sources for China’s iron ore import. Meanwhile, 
Australia’s advantages in the resource endowment of iron ore and investment 
environment also make itself the main destinations for international investment. 
Therefore, there is large space for economic and trade cooperation of iron ore between 
China and Australia. 
Based on empirical study, this article analyzes the importance and challenges of 
Sino-Australian iron ore trade, and then through the econometric model and case 
analysis, it discusses Chinese investment in Australian iron ore, including the current 
situation and the existing problems. The conclusion is that the two countries need 
each other; their cooperation of iron ore will benefit both parts. Finally, some 
suggestions are forwarded for the promotion of Sino-Australian iron ore trade and 
investment. 
The main conclusions of the thesis are as follow: 
First, the overall review of Sino-Australian economic and trade shows that the 
degree of Australia’s dependence on trade with China is higher than that of China’s 
dependence on trade with Australia, and the scale of mutual investment is small. 
Second, empirical study shows that China and Australia are reliable with each 
other on the iron ore trade, but both countries are confronted with challenges in the 
current trade of iron ore. Therefore, it is necessary to strengthen mutual cooperation 
through investment. 
Third, there are several reasons for the necessity of Chinese investment in 
Australian iron ore, such as domestic demand, Australian investment conditions and 
so on. The OLS test also shows that there is a positive correlation between foreign 
investment and the export of Australian mineral.  
Fourth, data analysis and case studies indicate that Chinese investment in the 














Finally, suggestions are forwarded on how to maximize the benefits of 
Sino-Australian iron ore trade and investment. On one hand, it is necessary to bring 
into full play of free trade area, through pricing mechanism and investment promotion. 
On the other hand, the bright future for intra-industry work division between the two 
countries calls for extension of cooperation scope on the mining industry chains and 
deepening of mutual economic and trade cooperation. 
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年来中国从澳大利亚进口铁矿的数量稳步增长，2008 年达到 18336.1 万吨，占中
国铁矿进口总量的 41.3%。①与此同时，澳大利亚地理位置优越，矿业发达，交













                                                        
① 数据来源：Mysteel 铁矿进口统计，www.mysteel.com。 
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